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INDEPENDENT AUDITOR'S REPORT

To the Directors of Calgary Public Library Foundation:
Opinion

We have audited the financial statements of Calgary Public Library Foundation (the "Foundation"), which comprise the statement of
financial position as at December 31, 2024, and the statement of operations, changes in fund balances and cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the Foundation as at
December 31, 2024, and the results of its operations and its cash flows for the year then ended in accordance with Canadian accounting
standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those standards
are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Foundation in accordance with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our ethical responsibilities in accordance with those requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with Canadian
accounting standards for not-for-profit organizations, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation's ability to continue as a going concern,

disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management either
intends to cease operations, or has no realistic alternative but to do so.

(continues)

BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms
part of the international BDO network of independent member firms.
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Independent Auditor's Report to the Directors of Calgary Public Library Foundation (continued)

Those charged with governance are responsible for overseeing the Foundation's financial reporting process.

Auditor's Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Foundation’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by management.

« Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Foundation’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may cause the
Foundation to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

BDO Coanada [LP

Chartered Professional Accountants

Calgary, Alberta
May 1, 2025
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Statement of Financial Position wgy® FOUNDATION
As at December 31
General Fund Donor Directed 2024 Total 2023 Total
ASSETS
Current
Cash and cash equivalents 5,201,617 - 5,201,617 $ 4,625,880
Accounts receivable 108,184 - 108,184 108,727
Goods and services tax refundable 13,401 - 13,401 13,381
Prepaid expenses 37,460 - 37,460 35,404
Inventory 30,890 - 30,890 32,966
Investments (Note 3) 1,475,677 9,888,962 11,364,639 10,123,298
6,867,229 9,888,962 16,756,191 14,939,656
Endowment (Note 3) - 513,385 513,385 438,741
Property and equipment (Note 4) 13,631 - 13,631 7,311
$ 6,880,860 $ 10,402,347 $ 17,283,207 $ 15,385,708
LIABILITIES AND NET ASSETS
Current liabilities
Accounts payable and accrued liabilities 86,271 - 86,271 $ 103,765
86,271 - 86,271 103,765
Net assets
Invested in property and equipment 13,631 - 13,631 7,311
Endowment - 513,385 513,385 438,741
Restricted - 9,888,962 9,888,962 9,178,480
Unrestricted 6,780,958 - 6,780,958 5,657,411
6,794,589 10,402,347 17,196,936 15,281,943
$ 6,880,860 $ 10,402,347 $ 17,283,207 $ 15,385,708

Signed by:

Sabina Slhak

AE21E286414.7440.

Sabina Shah, Board Chair

DocuSigned by:

A533E60DRBA0194CE,

James Pettigrew, Treasurer
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Statement of Revenue and Expenditures “gh* FOUNDATION
For the year ended December 31
General Fund Donor Directed 2024 Total 2023 Total

REVENUE
Donations $ 1,860,337 $ 1,596,069 $ 3,456,406 $ 3,594,372
Unrealized gain on investments 522,447 653,019 1,175,466 923,890
Interest 219,990 274,971 494,961 393,130
Casino and raffle - 158,056 158,056 93,515
Gifts in kind (Note 5) 565,054 - 565,054 561,230
Merchandise 28,550 - 28,550 62,846
Special events 425,512 - 425,512 461,995

3,621,890 2,682,115 6,304,005 6,090,978
EXPENSES
Donation to Calgary Public Library Board (Note 5) 23,539 1,854,208 1,877,747 2,444,925
Salaries and employee benefits 1,221,722 - 1,221,722 1,150,515
Administration 238,917 - 238,917 206,624
Gift in kind (Note 5) 565,054 - 565,054 561,230
Stewardship and cultivation 124,303 - 124,303 141,768
Bank charges 54,297 - 54,297 52,793
Merchandise 13,113 - 13,113 30,989
Marketing 43,549 - 43,549 55,074
Special events 184,884 - 184,884 212,484
Insurance 5,897 - 5,897 9,292
Amortization 3,660 - 3,660 2,239
Board expenses 13,088 - 13,088 4,534
Casino and raffle - 42,781 42,781 50,091

2,492,023 1,896,989 4,389,012 4,922,558
EXCESS OF REVENUE OVER EXPENSES $ 1,129,867 $ 785,126 $ 1,914,993 $ 1,168,420
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Statement of Changes in Net Assets > g)® FOUNDATION

For the year ended December 31

Invested in
General Fund

Property and . Donor Directed (Restricted) 2024 Total 2023 Total
(Unrestricted)

Equipment
General Endowment
Net assets, beginning of year $ 7311 $ 5,657,411 $ 9178480 $ 438,741 $ 15,281,943 $ 14,113,523
Excess of revenue over expenses - 1,129,867 710,482 74,644 1,914,993 1,168,420
Purchase of property and equipment 9,980 (9,980) - - - -
Amortization of property and equipment (3,660) 3,660 - - - -
Net assets, end of year $ 13,631 $ 6,780,958 $ 9,888,962 $ 513,385 $ 17,196,936 $ 15,281,943
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CALGARY PUBLIC LIBRARY FOUNDATION ﬁ%:ﬁi‘ PUBLIC LIBRARY
“wgh* FOUNDATION
Statement of Cash Flows .
For the year ended December 31
General Fund Donor Directed 2024 Total 2023 Total
OPERATING ACTIVITIES:
Excess of revenue over expenses 1,129,867 $ 785,126 $ 1,914,993 $ 1,168,420
Non-cash transactions:
Amortization of property and equipment 3,660 - 3,660 2,239
Unrealized gain on investments (522,447) (653,019) (1,175,466) (923,890)
Change in non-cash working capital:
Accounts receivable 543 - 543 (63,172)
Goods and services tax refundable (20) - (20) (5,687)
Prepaid expenses (2,056) - (2,056) (5,031)
Inventory 2,076 - 2,076 2,721
Accounts payable and accrued liabilities (17,494) - (17,494) 67,472
594,129 132,107 726,236 243,072
INVESTING ACTIVITIES:
Sale of investments 2,870,295 - 2,870,295 436,808
Purchase of investments - (3,010,814) (3,010,814) (677,473)
Purchase of property and equipment (9,980) - (9,980) (3,920)
2,860,315 (3,010,814) (150,499) (244,585)
Increase (decrease) in cash 3,454,444 (2,878,707) 575,737 (1,513)
Cash and cash equivalents, beginning of year 1,747,173 2,878,707 4,625,880 4,627,393
Cash and cash equivalents, end of year 5,201,617 $ - $ 5,201,617 $ 4,625,880




"a" CALGA
CALGARY PUBLIC LIBRARY FOUNDATION “ﬂ‘:i;" CALGARY
Notes to the Financial Statements “ugy® FOUNDATION

For the year ended December 31, 2024

Purpose of the organization

The Calgary Public Library Foundation (the "Foundation") was incorporated on March 1, 1999 under the Companies Act
of Alberta and commenced operations in 2000. The Foundation is a registered charity for purposes of the Canada
Income Tax Act, and as such is exempt from payment of income taxes.

The Calgary Public Library Foundation's sole purpose is to ensure through fundraising that the citizens of Calgary have
the best public library in the world. Funds and in-kind donations raised by the Foundation go directly to the Calgary
Public Library (the "Library") and are used to enhance the Library's collections, programs and facilities.

Summary of significant accounting policies

These financial statements have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations in Part IIl of the CPA Canada Handbook, and in management's opinion, have been properly prepared
within reasonable limits of materiality and within the framework of the significant accounting policies summarized
below:

Revenue recognition

The Foundation follows the restricted fund method of accounting for restricted contributions.

Unrestricted contributions are recognized as revenue of the general fund when received or receivable if the amounts to
be received can be reasonably measured and ultimate collection is reasonably assured.

Restricted contributions for which no corresponding restricted fund are deferred and recognized as revenue in the year
in which the related expenses are incurred. Where such contributions have been made for the purpose of equipment
acquisition, the revenue is recognized on the same basis as the related asset is amortized.

Gifts in kind received are recorded when the fair market value is reasonably determinable at the date of contribution
and when they would normally be purchased by and paid for by the Foundation.

Merchandise revenue is recognized in the general fund at the time of sale when the revenue recognition criteria are met.

Investment income (loss), which consist of interest, dividends, income distributions from pooled funds, and realized and
unrealized gains and losses, net of investment management expenses, is recorded in the statement of revenue and
expenditures and changes in fund balances.

Cash and cash equivalents

Cash and cash equivalents consists of cash on hand, deposits held with banks, cash held within investment accounts for
trading, and other short-term highly liquid investments which are readily convertible to known amounts of cash.
Fund accounting

The Foundation uses the following funds to report its operations and financial position.

The General Fund accounts for current operations and programs and for the Foundation's general operation.
Unrestricted contributions and contributions restricted for use in operations are reported in this fund.

The Donor Directed Fund accounts for operations, infrastructure and programs related to the rest of the Foundation's
activities. Contributions restricted for such use are reported in this fund.

(Continued...)
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Notes to the Financial Statements “ugy® FOUNDATION

For the year ended December 31, 2024

Summary of significant accounting policies (Continued)

Property and equipment

Property and equipment are stated at cost less accumulated amortization. Amortization of property and equipment is
recorded using the straight-line method over the estimated useful life of the assets at the following rates:

Computer equipment 3years
Computer software 5years

Contributed services

The Foundation would not be able to carry out its activities without the services of volunteers. Because of the difficulty in
determining the fair value of these and other volunteer services, contributed services are not recognized in the financial
statements.

The Foundation's Board of Directors is also volunteer based. Members attend four meetings a year, plus the Annual
General Meeting. The Finance, Governance and Fund Development Committee members attend two to four extra
scheduled meetings and more as necessary each year. Board members frequently show their support by attending
several events over the course of the year as well. In 2024, 16 Board members (2023 - 18 Board members) contributed
approximately 169 hours (2023 - 192 hours).

Special event volunteers are mature youth and adult volunteers who assist with various tasks such as phoning donors
and thanking them for their contributions, assisting with mailing receipts, fulfilling store orders, and events such as
Locked Library and fundraising events. In 2024, 118 volunteers (2023 - 88 volunteers) contributed 1,425 hours (2023 -
848 hours).

Financial instruments

The Foundation initially measures its financial assets and financial liabilities at fair value. In subsequent periods,
investments and investments for endowment are reported at fair value, all other financial instruments are reported at
amortized cost.

Financial assets measured at amortized cost consists of cash and cash equivalents and accounts receivable. Financial
liabilities measured at amortized cost consist of accounts payable and accrued liabilities.

Measurement uncertainty

The preparation of these financial statements in accordance with Canadian accounting standards for not-for-profit
organizations requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities, disclosure of contingent assets and liabilities at the date of the financial statements, and reported
amounts of revenue and expenses during the reporting year. Actual results could differ from those estimates. Estimates
include useful lives of property and equipment and recognition of deferred contributions.
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Notes to the Financial Statements Sgh® FOUNDATION
For the year ended December 31, 2024

Investments

In 2021, the Foundation opened an investment account with RBC Dominion Securities ("RBC") for all long term
investments. Amounts invested with RBC include General and Donor Directed Funds as well as Endowment Funds, which
were set up over the past several years, either by the Foundation or at the request of donors. Endowment funds are to
be held in perpetuity and income generated from the funds will be used for the Foundation's charitable purposes.

Amounts invested with RBC include pooled funds. The balance at year end is $11,878,024 (2023 - $10,562,039).

2024 % of total 2023 % of total
Cash and cash equivalents held in portfolio 148,050 1.23% 23,854 0.23%
Pooled funds 11,878,024 98.77% 10,562,039 99.77%
Total $ 12,026,074 100% $ 10,585,893 100%

At December 31, 2024, funds invested included endowments of $513,385 (2023 - $438,741).

Property and equipment

Cost Accumulated Amortization Net Book Value
2024 2023 2024 2023 2024 2023
Computer equipment $ 28316 $ 18336 $ 14,925 $ 11,325 % 13,391 $ 7,011
Computer software 3,500 3,500 3,260 3,200 240 300
$ 31,816 $ 21,836 $ 18,185 $ 14,525 $ 13,631 $ 7,311

Related party transactions and subsequent events

The Foundation and the Calgary Public Library Board (the "Library Board") are related by below economic interests:

(a) Based on the Operating Agreement dated February 17, 2021, the Library will provide the Foundation space in the
Central Library for an indefinite period at a cost of $24 per square foot. The rent on this space will be paid in kind to the
Foundation annually. The amount recognized relating to this rent is $83,760 (2023 - $83,760).

The Library Board also provided in kind donations relating to general operating and building and equipment expenses.
Because of the difficulty in determining the fair value of these contributed materials and services, the amounts are not
recognized in the financial statements.

(b) The Foundation provided monetary grants to the Library Board based on designations by its contributors, collected
tickets and other gifts in kind. Donations made to the Library Board in 2024 are $1,877,747 (2023 - $2,444,925).

(c) Subsequent to year end, the Foundation has committed to provide the Library Board with a grant of up to
$3,000,000. In 2025, $2,377,970 (2024 - $1,623,337) is to be provided as restricted funds per a signed agreement and the
remaining $622,030 (2024 - $1,376,663) is available via request.

(d) During the year the Foundation received donations of $227,495 (2023 - $153,950) from key management and board
members.
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Notes to the Financial Statements “ugy® FOUNDATION

For the year ended December 31, 2024

Financial instruments

The Foundation holds various forms of financial instruments. The nature of these instruments and the Foundation's
operations exposes the Foundation to various risks. Except as disclosed elsewhere, the Foundation's financial
instruments have the following risks:

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to
discharge an obligation. The credit risks that the Foundation may be exposed to arise out of the investments held at
RBC. Management mitigates credit risk through the implementation and monitoring of the Board of Director's
investment policies and frequent review of the Foundation's investment portfolio.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices. The Foundation is exposed to risk of changes in fair value of its investments. Management reviews
these investments closely to ensure that the investments are made in accordance with the Foundation's investment
policy.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change in interest
rates. In seeking to minimize the risks from interest rate fluctuations, the Foundation manages exposure through its
normal operating and financing activities. The Foundation is exposed to interest rate risk primarily through its RBC
investments.
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